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Abstract : The existing institutional norms associated with entrepreneurship under China’ s newly revised Company Law
prioritize front — end design over back — end safeguards and emphasize responsibility allocation over institutional empower-
ment. Coupled with the legislative gaps in the rules for human capital contribution and the business judgment rule, there
exists a prominent mismatch between the purpose clause of promoting entrepreneurship and the specific institutional norms
of the Company Law. To truly realize the value and function of entrepreneurship, it is imperative to achieve its transition
from formal enshrinement to substantive enshrinement in law, the logical prerequisite of which lies in the legal reinterpreta-
tion of entrepreneurship and its standardized institutional expression. The institutional embedding of entrepreneurship in
Company Law requires the establishment of the basic principles of equal protection for state — owned and private enterprises,
freedom of business operation, and protection of companies’ right to survival and development. It also demands necessary
institutional responses in aspects such as reducing the institutional transaction costs of private enterprises, constructing an
entrepreneur — centric corporate governance system, and activating the judicial application of clauses on entrepreneurship.
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