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Abstract: The "premium payment in installments—proportionate compensation" approach to
property insurance neglects the contractually bound insured party's interest in the contractual pe—
riod under such contracts. It contradicts the "principle of indivisibility of risk" in property insur—
ance. It undermines the policyholder's reasonable expectations and defeats the purpose of trans—
ferring the entire risk. To balance the interests of both parties in property insurance contracts, the
principle of balanced consideration, a cornerstone of the insurance system, must be applied to a—
mend the proportionate compensation approach. The renewal premiums in installment—based
property insurance contracts should be considered as earned by the insurer and regarded as a
vested right. The insurance coverage provided by the insurer should be treated as the overall
consideration for the premiums received. Only through a full-amount compensation model can the
balance between premium payments and the insurer's responsibility be accurately reflected and
meet the demand of entire risk transfer. Additionally, this model aligns with the inherent
"pre—payment" characteristic of general installment—based contracts, thereby fully realizing the
protection by property insurance.

Key words: property insurance; insurance coniract; installment payment; balanced consid—

eration; proportional compensation; full-amount compensation
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