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The Possibility and Institutional Construction of Corporate Directors
LIN Shao — wei

Abstract: Regarding the issue of whether directors could be legal persons there are huge differences in
the legislations among various countries. Although there is no clear regulation in Chinas legal system di-
rector is actually limited to the scope of natural person in terms of the interpretation. However the rationali—
ty and legitimacy of this traditional concept namely the directors can only be appointed by natural persons
is debatable. In fact the personality issues the conflict of interests of the representatives and the doubts a-
bout the independence of the directors involved in the corporate directors could be solved within the frame—
work of itself. Corporate directors have the advantage that natural person directors cannot match in impro—
ving the effectiveness of the board of directors responding to the needs of institutional shareholders and
balancing the responsibilities of controlling shareholders. Whether it is to provide the parent company with a
reasonable control of the subsidiary within the group or to introduce professional management companies in—
to the board of directors to improve corporate governance are the effective implementation of corporate di—
rectors in the business environment. If a legal person is allowed to serve as a company director it is neces—
sary to construct and improve the system of mandatory appointment of permanent representatives and joint li—
ability rules.

Key words: natural person directors corporate directors corporate governance institutional con—

struction  joint liabilities



