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Abstract: The establishment of a personal bankruptcy system can change the inherent
debt culture of society set up the concept of bankruptcy exemption promote the development
of personal credit system establish the credit scale and protect the interests of creditors. At
the same time it can provide low—cost relief for honest debtors identifying honesty as the value
guidance to the debtor. With the development of economy and society the voice of society to
build a personal bankruptcy system is getting higher and higher. Under the impetus of the
enterprise bankruptcy system personal credit information system and the development of
enforcement system the conditions for establishment are gradually from immature to mature.
The construction of a personal bankruptcy system is a systematic project that requires studying
the operational theories and rules of the personal bankruptcy system. The debt clearing theory
and the credit fairness theory respectively guide the operation of the personal bankruptcy
system at the macro and micro levels and together form the operational rules of the personal
bankruptcy system in and out of court. Additionally China’s personal bankruptcy system is
constructed under the guidance of the operating mechanism of personal bankruptcy system

establishing the debt liquidation system in and out of court.
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