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The Evolution and Mechanism on Share Repurchase
for Stabilization of the Listed Companies: From the Perspective
of the Solution to Abnormal Volatility in Securities Market

Li Zhentao

Abstract: The development of share repurchase for stabilization which acted as the path dependence of
the solution to abnormal volatility in securities market reveals internal representation of participants’ limit of
responding to crisis and is the result of promotion from the listed companies and public power. Share repur—
chase for stabilization nested in different legal regimes represents diversities which is caused by a few factors
such as the evolution of corporate capital institution and influence from U. S experience. However it is con—
flicting in legal logic between share repurchase for stabilization and manipulation. China should improve the
current regulation of share repurchase for stabilization based on utilizing foreign experience and deterring the
risks of this tool. 1.
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