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The Supervision of Insider Trading Behavior in Securities
Market from the Perspective of Legal Liability

Cui Jinzhen

Abstract: The securities market is known as the “barometer of the national economy” and
has always played an important role in optimizing the allocation of resources. However in recent
years some abnormal trading behaviors in the securities market represented by insider trading
have seriously affected the trading order in the securities market and the healthy and orderly de—
velopment of the capital market. The current insider trading has evolved into a combination of in—
formation capital and power and the insider trading subjects have been characterized by group—
ing and complication. The behavioral methods have also diversified. The criteria for determining
insider information are not the same. For insider trading inadequate supervision and rigorous ac—
countability are not the only issues. The regulation of insider trading cannot be limited to admin—
istrative penalties and criminal penalties. It should be based on public and private law combined
with judicial relief to protect the legitimate interests of investors and improve the content of civil
liability. Advanced experience set up a strict pre — prevention and post — punishment system
and implement supervision more efficiently.
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