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Review on the Legislation of Equity-based Crowdfunding in China
Dong Chune

Abstract: Equity-based crowdfunding is an exotic for China. Although it will probably help star—
tups gain financing more quickly and easily it will also raise risks to the investors who join the funding
projects. Therefore when researchers pay their attention to the positive function of the equity-based
crowdfunding they should also estimate the risks and problems that equity-based crowdfunding will
bring. If government decides to establish the institution of equity-based crowdfunding in China in the
near future the primary issue is neither to design the specific rules nor to build up many internet—plat—
forms but is reforming the basic institution of corporation law and security law and accumulating full ex—
perience about how to regulate the public offering of shares with exemptions from registration.

Keywords: equity-based crowdfunding; internet private equity financing; market regulation; in—
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