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Theoretical Reflection and Empirical Evaluation on Securities

False Information Regulation

MIAO Yin - zhi

Abstract: Results of false securities information made or disseminated by non — disclosure obligators
in non — statutory disclosure channels should be distinguished from misrepresentations given by disclosure
obligators in statutory disclosure channels. Investors should only have reasonable trusts in legal disclosure
information. PRC Securities Law stipulates that subjects with active and passive disclosure obligation are re—
stricted to certain people which possess influence on the market. But it is worth reviewing that the CSRC
wrongly expand the scope to general people in rules formulation and case enforcement. We should impose
false information liabilities only on particular subjects with market influence and on factual information with
materiality so as to be in conformity with the rationale of the Securities Law and the misrepresentation lia—
bility of subjects with statutory disclosure obligations. Only in this way can it conforms to the original inten—
tion of the Securities Law and also matches the legal information disclosure subject in the false information
liability system. Otherwise it means that the presumed investors can also generate reasonable trust in the
false statements made by ordinary subjects and bring a hindrance for the positive construction of securities
market information. To better regulate false securities information we should rely on social comprehensive
governance including highlighting the authority of statutory disclosure channels and enhancing investor edu—
cation rather than stress on public liabilities.

Key words: securities information disclosure false securities information passive disclosure obliga—

tion securities enforcement
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