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Law Application in the NEEQ Market and Formulation of

NEEQ Market Supervision and Regulation Law
XING Hui-giang
( Law School of Central University of Finance and Economics Beijing 100081 China)

Abstract: The NEEQ is a national stock exchange place approved by the State Council based on the Secur—
ities Law. Except for Article 39 of the Securities Law which refers to “other securities exchange places” the
Securities Law does not specifically stipulate the NEEQ market. China’ s current Securities Law followed the
“main board logic” and “public offering logic” while the NEEQ market is not the main board and it has par—
ticularity. Consequently it’s hard to apply Securities Law in the NEEQ market. Even if certain provisions of
the Securities Law are applied it may hinder the development of the NEEQ market. The Securities Law has
some legal obstacles to the operation of certain systems ( especially the market maker system) of the NEEQ
market which cannot be overcome by administrative regulations or rules. China should provide a legal basis for
the operation of relevant systems in the NEEQ market by amending the Securities Law and formulating a special
law of the Securities Law naming the NEEQ Market Supervision and Regulation Law. However in the long
run  Securities Law in our country should replace “main board logic” and “public offering logic” with “multi—
level capital market logic” and “trading logic” in order to achieve logical conversion.

Key Words: NEEQ; market maker; multidevel capital market; securities law
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