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Dual-Class Share Structure in China: Market Demand and Legislative Recognition

XU Xiaosong

Abstract: Dual-class share structure and other similar institutional arrangements are one of the
results that operators and shareholders compete for the control of the company. The recognition
of such special share structure is the adaptive change that the relevant laws adapt to company’s
business needs. Therefore, whether the system is needed is always the first for legal transplant. In
the present China, the parallelization and integration of industrialization and informazation, and
the continually deepening economic system reform have made the private enterprises and the state-
owned enterprises in the mixed-ownership reform become the demanders of the dual-class share
structure. Corporate law and securities law should provide a institutional support to meet the market
demand and make adaptive changes.

Key Words: Dual-class share structure; founder control; SOEs mixed-ownership reform; legal
transplantation
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