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Subject: The Reform and Development of Capital Raising System

Author & unit: LU Ning ( Civil Commercial and Economic Law School China University of Political Science and Law Beijing
100088 China)

Abstract: The Chinese reform of Capital Subscribing System has not changed the nature of Legal Capital System. The similar
trends of developed countries and regions’ Capital Raising System are decrease control and enhance autonomy nowadays. The le—
gal result and autonomy of Chinese Capital Subscribing System are different form Authorized Capital System. Therefore the Chi—
nese Capital Subscribing System cannot instead of Authorized Capital System. Advantages of Authorized Capital System are not
only the convenience of incorporations and the efficiency of equity financing but it can also enhance autonomy and balance the
benefit of shareholders and corporation. Authorized Capital System can adapt the developmental requirements of modern Corpora—
tion Governance and Capital market. The developmental direction of Chinese Capital Raising System should be create concepts of
“Authorized Capital  “Issued Capital” and so on. Besides some supporting systems of Authorized Capital System must be es—
tablished at the same time for the making use of capital.

Key words: capital raising system; capital subscribing system; legal capital system; authorized capital system

- ( —_ ) 2014 99 -107
L Y« 12003 5 .

® e

122



