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Logic Basis and Construction for Regulation on

Equity Carve-outs IPO of Listed Companies
LI Yan HE Bin—yu
( Southwest University of Political Science and Law Chongqging 401120 China)

Abstract: The logical foundation of legal regulation on equity carve-outs IPO of listed companies on the
one hand is necessary to uphold justice freedom and efficiency of the securities market on the other hand 1is
a moderation or regulation for conflicts between interest and market risks. Therefore the supervision and
regulation should be carried out depending on classification and key areas. The first suggestion is to supplement
the regulation on spin-off of brother companies to confirm the legal basis. The second is to supervise on parent—
subsidiary spin-eff listing in order to avoid the indemnification related party transactions between listed
companies and hollowed risk. Finally both company law and securities law shall be revised correspondingly.

Key Words: the listed company; equity carve-outs; regulatory goal; equity carve-outs of rules
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