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Abstract: We construct a mediation model of “corporate governance-cash dividend-firm value” to investigate the effect of
corporate governance on firm value and cash dividend. We find that firms with better corporate governance have higher value and
cash dividend is a mediator on the valuation effect of corporate governance. Our findings suggest that good corporate governance
coupled with appropriate dividend policy will create greater value for firms.

Key words: corporate governance, firm value, cash dividend, mediating effect, principal component analysis
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