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Abstract: Japanese Corporate Law sets limits on the categories of classified shares corporations can issue, and the issuance of
shares with plural-voting rights on each share is also prohibited. Nevertheless, Japanese corporations have, in practice, employed
the unit share system to attain the same objective of plural-voting shares. To meet the demand of corporate financing diversification,
through modifying the previous Securities Listing Regulations and Its Related Rules, the Tokyo Stock Exchange came to admit
the right of corporations which issued plural-voting shares to be listed by first public offering. In view of the practical regulatory
needs of corporate financing diversification in China, by reviewing the advantageous experiences drawing from relevant Japanese
legal practices, it is necessary for China’s Corporate Law to establish system of plural-voting shares and provisions stipulating the
issuing term, issuance procedure, the rights and duties of holders should be included explicitly. Meanwhile, the Exchanges should
be authorized to make the concrete rules and excise the power of review concerning issuance of shares.

Key words: one-share one-vote, plural-voting rights, classified share, the review of initial public offering
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