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Central Regulation and Extended Supervision :
Definition of Adjustment Range of Futures Act
Ye Lin Zhong Wei

Abstract:On the condition of legislation oriented different sectors, central regulation and
extended supervision should be regarded as the legislative consideration for the definition of
- adjustment range of Futures Act. In the matter of central regulation, the characteristics of futures
and its transactions should be treated as the foundation of Futures Act. In order to realize the
effective regulation of core transaction pattern in the market of futures, it should be clarified that
the objects of futures transaction contracts are the contracts of offsetting while the objects of
futures contracts are the fundamental assets, which determine the value of contracts. In the matter
of extended supervision, Futures Act should be structured as a basic law in the market of derivatives.
With the application of central counterparty system, over — the — counter derivatives, which contain
transaction risks similar to futures, should be included in the adjustment range. Besides, the
standards of judgments and subjects which have power to make the judgments should be defined.
On this basis, taking the following aspects — types of objects, transaction procedures, transaction
functions and etc. - into consideration, the effective division of adjustment range between Futures
Act and Securities Act can be accomplished.
Keywords : Futures Act; adjustment range; futures; futures trading; derivatives; central

counterparty
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