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Research on Agreement Protection of Minority Shareholders in Close Company
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Abstract: The agreement protection of minority shareholders refers to the scenario when the minority and ma-
jority shareholders reach agreements through articles of incorporation or shareholders’ agreements, which set
forth the protective measures or specific rights for the former. In close company, the existence of agreement
protection of minority shareholders has its theoretical basis and functionally makes up for the shortage of legal
protection to a certain extent. Therefore, legislation should provide support and set legal bounds for it. Under
our present legal system, hurdles facing the agreement protection of minority shareholders are the insufficient
supply of relevant rules, which could be improved from two directions: clarifying and then expanding the scope

of autonomy of the articles of incorporation, and establishing rules of shareholders’ agreements.
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