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Abstract: This paper takes companies listed on A share and H share market as sample, and analyzes cross-listing and its economic
consequence, specifically capital cost and firm value from the perspective of information environment. It finds that cross-listing on
mature capital market improves quality of information due to a more rigorous information environment, thus lowering capital cost
information asymmetry risk. Besides, cross-listing improves firm value in some degree. Information asymmetry plays a positive
role in effect of cross-listing on capital cost while the result of effect of cross-listing on firm values is mixed.
Keywords: cross-listing, market’s information environment, capital cost, firm value
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