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Abstract: Its a common sense for investors overseas that the problem of bond default is an inevitable outcome in the run-
ning of bond market. In China, however, the phenomenon is unacceptable and could not be tolerated by the public. It seems
that to ensure the rigid payment by means of the governmental intervention is a common path for dealing with the issues of bond
default in China. With the arrival of China's New Normal, the problem of corporate bond default becomes more and more se-
vere. Relying on traditional method to solve the bond default has been proved a misconception and no longer sustainable. The
legal mechanisms of self —structured negotiation, litigation claims and bankruptcy resolution are the most primary methods for
tackling the problem of bond default abroad. To develop a set of legal mechanism which is not merely a mechanism afterward
for appropriately solving the problem of corporate bond default is an important part of constructing a bond market ruled by law.
To merely reform the bond rule itself is not enough for properly solving the problems of corporate bond default. Actually, the
crux for resolving the problem is to eliminate the non— market factors in corporate bond market, to peel away the abnormal
government credit and to completely cut the throat of the governmental impact on the issues of corporate bond default. In one
word, the most essential thing for reversing the path dependence on China’s corporate bond market is to make the thought of

rule of law deeply rooted in the logic of solving the problem of corporate bond default.

Key Words: Corporate Bond; Risk of Default; Implicit Guarantee; Bond Rules; China’s New Normal
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