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Abstract: Based on the Equity Principle The Equitable Subordination Rule admits the justice
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has the power to adjust the order of claims in bankruptcy. In March 2015 Supreme
Court released a typical case of “Shagang company v. Kaitian company executive
allocation scheme of object case” for the first time admitted the equitable
subordination rules has reference meaning. After this case whether China “s
bankruptcy law should stipulate this rule become a theoretical problem to be solved.
Although contrasted with the offset right in bankruptcy the legal consequence of the
Equitable Subordination Rule is more facile to the creditor. Limited by the current
low numbers of bankruptcy liquidation of our country and the deficiency of research
on the theoretical basis and specific application situation of the Equitable
Subordination Rule And the naturak limitation of this rule this paper argues that

whether based on necessity or based on the perspective of feasibility Currently it is

not suitable to introduce the Equitable Subordination Rule to China bankruptcy law.
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