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Judgment Criterions and Principles

of the Effect of Shareholder Meeting Resolution

Zhao Xinze

Abstract: Shareholder meeting resolution is an abstract representation of shareholders and the carrier of
a company’ s determinations and decisions. Resolutions with procedural or substantive defects can be declared
invalid or be withdrawn by a court which could protect the legitimate rights and interests of shareholders and
create a favorable legal environment for companies” healthy operations. Article 22 of Chinas “Company Law”
regulates the litigation rules of defective shareholder meeting resolutions but under the circumstances of defec—
tive individual shareholder” s intentions China’ s “Civil Law” should also be considered to determine the
effect of individual shareholder’ s intentions which will have influence on the effect of shareholder meeting
resolutions. That” s to say if an individual shareholder’ s intention does not take effect it might affect the va—
lidity of the entire shareholder meeting resolution. In addition the effect of the resolution should be identified
with discretion under the guidance of a number of judicial principles in order to balance the conflicts between
those principles.
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